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IFRS 10. Objective

The objective of IFRS 10 is to establish principles for the presentation and preparation of consolidated 
financial statements when an entity controls one or more other entities.  
  
The Standard:  
  
Requires a parent entity (an entity that controls one or more other entities) to present consolidated financial 
statements defines the principle of control, and establishes control as the basis for consolidation set out how 
to apply the principle of control to identify whether an investor controls an investee and therefore must 
consolidate the investee sets out the accounting requirements for the preparation of consolidated financial 
statements defines an investment entity and sets out an exception to consolidating particular subsidiaries of 
an investment entity.
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